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Abstract Due to the implementation of dairy industry revitalization strategy, the domestic dairy industry which
contains forage spatial plan, cow livestock, raw milk production, and market pattern, has been reaching under a
great opportunity for high quality development. Meanwhile, industrial agglomeration is demonstrated as an
important character for current dairy industry development. The uprising spillover effect on dairy industry
agglomeration will play an important role at regional economic growth and industrial competitiveness, which would
make contribution to dairy industry. Through the application of provincial panel data during the year of 1992-2017,
related to dairy industry in China, this study made an access to employing Spatial Dubin model, focusing on the
effects of dairy industry cluster onto domestic economic growth in China, industrial development and the quality
safety of dairy products, with empirical approach to the spillover effect and mechanism involved. The results showed
that the shareholders such as dairy enterprise, milk station, milk farmers involved to the industrial chain, with
strong linkage in inner—industrial input and output, leading to the correlation between the shareholders of dairy
industry. The endogenous concentration of dairy industry had a significant impact on the growth of regional
economy, improved the competitiveness of domestic dairy industry, and provided endogenous driving force for the
development of dairy industry. In addition, at the micro level, the agglomeration degree of various stakeholders is
helpful for improving the quality and safety level of dairy products to a certain extent. On the base of above analysis,
this study has made enough evidence to propose scientific and proper measures in the field of the dairy industry
cluster, dairy industry revitalization and the quality and safety control, so as to further exert industrial agglomeration
radiation capacity, and improve industry core competitiveness.

Keywords Spatial Durbin model; industrial agglomeration; spillover effect; quality and safety; dairy industry



