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RURAL HOUSEHOLDS’ WILLINGNESS TO PARTICIPATE IN
MARKET-BASED ECO-COMPENSATION PROGRAMS
AND ITS DETERMINANT FACTORS *

Zhu Kaining'?, Lu Yurong'’, Jin Leshan'**
(1. College of Humanities and Development Studies, China Agricultural University, Beijing 100193, China;
2. China Eco—compensation Policy Research Center, Beijing 100193, China)

Abstract  Different from the government—dominated ecological compensation scheme, the market—based
ecological compensation programs provide rural households greater autonomy in participating or not. In the policy
background of encouraging market—based and diversified ecological compensation, it is of great significance to
explore rural households’ willingness to participate in the market—based ecological compensation. This paper is to

study the rural households’ willingness to participate in the market—based ecological compensation and identify the
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determinant factors of the willingness, and look for the strategies to strengthen their willingness to participate. The
study is based on a questionnaire survey of 208 rural households in Renhuai City, Guizhou Province. A binary
logistic regression model is employed in the empirical analysis. The willingness study explores four aspects of the
sample households, i.e. demographics of individual householders, household characteristics, farming characteristics
of the households and householder’s cognition and attitude. The study indicated that rural households have high
willingness to participate in market—based ecological compensation, and 81.25% of the households expressed their
willingness to participate. The households are more willing to participate in the market—based ecological
compensation program if the household has more farming labors, or has at least one village cadre within their family,
or has relatively more flat land, or has relatively less sloping land, or is dissatisfied with the economic revenue of its
sloping farmland, or deems that water quality decline has a significant negative impacts on crop yield, or a sense of
honor of environment protection could be gained by the household from participation in ecological compensation.
The following three strategies will be useful to strengthen rural households’ willingness to participate in market—
based ecological compensation i.e. ensuring and improving the economic benefits of households from participating
in market—based ecological compensation programs; distracting households’ dependence on land with diversified
livelihoods; and enhancing the sense of honor of those who participate in the ecological compensation programs.

Keywords

rural household; market—based ecological compensation; willingness of participate ; influencing factors
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