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TRANSPORTATION COST, TRANSACTION COST AND SPATIAL
MARKET INTEGRATION *
——EVIDENCE FROM CHINA’'S LOCAL PORK MARKET

Tang Luyun'’, Qi Chunjie'*
(1. College of Economics & Management, Huazhong Agricultural University, Wuhan 430070, Hubei, China;
2. Hubei Rural Development Research Center, Wuhan 430070, Hubei, China)

Abstract  Considering the influence of transaction cost, this paper analyzes the degree of agricultural market
integration, in order to provide guidance for promoting regional coordinated development and preventing the sharp
rise and fall of pork price. Based on the division of key development areas, restricted development areas, potential
growth areas and moderate development areas in the national pig industry development plan, this paper introduced
the three—mechanism threshold error correction model to study the integration of pork market from the perspective
of transaction cost, and measured the actual explanatory power of transportation cost to transaction cost. The results
showed that the potential growth area had the highest degree of market integration and the restricted development
area had the lowest market integration. In terms of cross—regional integration, the degree of market integration
between key development areas and potential growth areas was the highest, while the degree of market integration
between key development areas and restricted development areas was the lowest. With further sample recognition, it
was estimated that the true explanation of transportation cost to transaction cost in the pork market was about
33.5%, and the degree of market integration still had a huge space for further improvement. Based on this,
suggestions are put forward to reduce controllable "circulation" costs in market transactions, enhance market
integration, and promote long—term stability of pork prices.

Keywords transportation cost; transaction cost; market integration; pork market; three—mechanism threshold

vector error correction model



