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RESEARCH ON INTERACTION RELATIONSHIP AMONG THE FINANCIAL
SUPPORT FOR AGRICULTURE, AGRICULTURAL MECHANIZATION

AND XINJIANG FARMERS 'INCOME
Xin Chongchong , Chen Zhiguo, Tang Hongsong, Zhang Min™

(Xinjiang agricultural university college of economy and trade, Urumqi 830052, China)

Abstract According to Xinjiang statistics data from the year 1978 to 2013, the long — term and short — term dy-
namic relationship and influence among financial support for agriculture, agricultural modernization and the per ca-
pita net income of farmers were discussed by using co — integration test, error correction model and Granger causali-
ty test in Xinjiang since the reform and opening up. The results showed that; 1) among the financial support for ag-
riculture , the level of agricultural mechanization and the per capita net income of farmers increased continuously in
Xinjiang on the whole. 2) There was a long — term equilibrium relationship among the financial support for agricul-
ture, the level of agricultural mechanization development and the per capita net income of farmers. 3) The VEC
model displayed that short — term factors had certain regulation for each two variables among financial support agri-
culture, the level of agricultural mechanization development and the per capita net income of farmers. 4) Granger
causality relationship test showed that financial support had a great influence on the changes of per capita net in-
come of farmers. However, the changes of per capita net income of farmers had a certain influence on financial sup-
port. The financial support and the per capita net income of farmers showed a two — way causal strong relationship.
Changes of agricultural financial subsidies for agricultural machinery total power were obvious, but the effects were
weak. Therefore, it suggested that Xinjiang should continue to promote the farmers’income, increase financial sup-
port, coordinate the relationship between the finance and agricultural mechanization development, and further pro-
vide solid and reliable foundation for solving " three rural problems" effectively.

Keywords financial support for agriculture; agricultural mechanization; farmers”income; co — integration test;

error correction model



